














THREE RIVERS LEVEE
IMPROVEMENT AUTHORITY

1114 Yuba Street, Suite 218
Marysville, CA 95901
Office (530) 749-7841 Fax (530) 749-6990

LEVEE IMPROVEMENT AUTHORITY

May 12, 2009
TO: Three Rivers Board of Directors
FROM: Paul Brunner, Executive Director w 5-1-09

SUBJECT: Public Hearing on Formation of Assessment District

Requested Action:

To accept ballots and testimony from members of the Public and officially close the submittal of
ballots period. The certification of the results of the assessment balloting will be considered at
the June 2, 2009 meeting at which time the Board may consider a resolution to levy the
assessments for the Fiscal Year 2009/2010.

Discussion:

On March 10, 2009 the TRLIA Board adopted a resolution to form a Benefit Assessment
District pursuant to the Benefit Assessment Act of 1982. The formation of such an Assessment
District is subject to the procedures outlined within Proposition 218 — Right to Vote on Taxes
Act.

A Benefit Assessment District has these characteristics:
% Assessment must be based on benefit to the property
¢ Voted on by property owners
¢ Votes are weighted by the proposed assessment

% Approval requires support of 50 percent of returned ballots, weighted by proposed
assessment

% Procedure and most requirements governed by Proposition 218

¢ Benefit calculation and assessment methodology described in an Engineer’s Report
which is available for public review on TRLIA web site (www.trlia.org) and Clerk of the
Board office. Many other documents, and questions and answers are also available for
review.

Ballots were mailed in late March and are due on May 12, 2009 at the close of the Public
hearing. On May 12, 2009 at 6:00 pm, the Board will hold a public hearing on the proposed
formation of the District and the levying of the special benefit assessment. The hearing will be
held in the chambers of the Yuba County Board of Supervisors, located at 915 8th Street, Suite
109, Marysville, California. At the hearing, landowners within the proposed District will have
the opportunity to make written or oral comments on the proposed assessment and to submit new
or changed assessment ballots. Following the public hearing, the assessment ballots will be
tabulated over the next several weeks by an independent third party. On June 2, the results of the
assessment ballot proceeding will be announced, and the Board will take final action regarding
the formation of the District and levying of the special benefit assessment.



Below are important facts about the proposed Benefit Assessment District:

Fact: The proposed TRLIA benefit assessment will pay for levee maintenance that will be
performed by RD784.

Fact: The proposed TRLIA benefit assessment will pay for levee maintenance.
Fact: TRLIA Assessment revenues will not be used to pay for drainage services.

Fact: RD784 currently receives approximately $600,000 per year for both levee maintenance and
drainage services. About half is used for levee maintenance.

Fact: RD784 needs an additional $800,000 per year for levee maintenance needs. This was
determined through professional analysis.

Fact: RD 784 needs these additional funds to maintain levees to strict state and federal
guidelines.

Fact: TRLIA has helped RD784 pay for levee maintenance needs the last two years because
RD784 does not have sufficient funding. TRLIA used funds from developers that were provided
in earlier funding agreements. TRLIA will not have the ability to provide RD784 with levee
maintenance funds into the future.

Fact: TRLIA will receive 1-2% of assessment revenues for management of the assessment
district, to include the cost of the annual audit. TRLIA is a pass through organization that
provides revenues to RD784 for levee maintenance.

Fact: TRLIA is proposing the assessment district for one primary reason: TIMING.

1. The Assessment is needed “now” due to RD784 financial needs, funding agreement
requirements, and FEMA accreditation.

2. RD784 does not have time to annex properties outside its boundaries that receive
benefit, but pay nothing toward levee maintenance.

3. TRLIA has the authority to propose a district larger than RD784 to capture all that
receive benefit from improved levees.

4. RD 784 will pursue annexation in coming years.

Fact: The proposed assessment rate for Central B is higher than Central A because properties in
Central B do not currently pay a levee maintenance assessment. When the current RD 784
assessment is included, Central A will pay more toward levee maintenance than Central B.

Fact: Assessment revenues will not be used to complete levee construction and improvements.
That program is being funded by state and local sources.

Fact: The proposed benefit assessment is not a tax. Unlike a tax, the assessment is based upon
benefit; in this case, the benefit is the flood protection each property receives from the improved
levees.

Fact: By state law, every property that receives benefit is assessed accordingly. This includes
public properties.

Fact: The benefit assessment has an annual cap. The only increase allowed is a small cost of
living increase tied to the US Department of Labor Consumer Price Index (CPI). The increase is
not automatic, and is capped at a maximum of four percent each year.



Fact: Returned ballots are collected and held by the County Clerk. They will be counted by an
independent third-party.

Fact: If RD 784 does not have the funds it needs for required levee maintenance; the state could
impose a maintenance district. The state would set the rate and bill property owners for the cost.
Property owners would not be allowed to vote.

Fact: The Federal Emergency Management Agency (FEMA) will not accredit levees without a
properly funded maintenance program. If levees aren’t accredited, South Yuba County will be
mapped into a high-risk flood zone. Flood insurance will become mandatory, and development
would be severely restricted.

Fact: Mandatory, high-risk flood insurance can cost up to $2,700 per year, which is much higher
than $350 per year low-risk flood insurance.

Fact: TRLIA and RD 784 are partnering to provide 200-year flood protection for South Yuba
County. They are not duplicating efforts.

Fact: These points were shared in the ballot information guide, at every public meeting (5),
stakeholder meetings (10), in TRLIA’s Assessment District newsletter, on TRLIA’s Web site at
www.trlia.org, in responses to questions and comments (130 formally answered in writing), and
with callers to the TRLIA hotline (60+).

Fiscal Impact:

If passed the TRLIA Benefit Assessment is anticipated to generate $800,000/yr levee
maintenance beginning Fiscal Year 2009/2010



