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ACCOUVNTANCY CORP

. .

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AN]) " U

. ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMEENTS PERFGRMED IN: ACCORDANCE WITH
VER Hy ‘T AUDITING STANDARDS

: To the Board of DIrectors of .
Three Rrvers Levee Improvement Alrthorrty
Marysvrlle, CA A

o Other audItors audrted the ﬁnancral statements of Three Rlvers Levee Imp;roVement
o ‘Authorlt,y, as descrlbed in theéir report on Three Rivers Levee Improvement Authorrty s

" financial statements. This report does not include the restilts of the other auditors’ testing = o

" of internal control over financial reportmg or comphance and other matters that are
reported on sepa:rately by those audltors T

~ i vAlntemal Control -over: Fmanc1al Reno«rtlng

- In planning and performmg my audlt I conSIdered Three Rrvers Levee Improvement —
' Authorrty $ mternal control over financial reportlng as a basrs for desrgmng my audItmg :
procedures for the purpose of expressing my opinion on the financial statements but hot

o .~ for the purpose of expressing an opinion on the effectlveness of Three Rivers Levee - :
o »~Improvement Authorrty s internal control over ﬁnancral reporting. Accordmgly, 1.do not

. express an opinion on the effectiveness of Three Rrvers Levee Improvement Authorlty s
- Internal control over ﬁnancral reporhng : . o

; ‘;A control de:ﬁcrency exrsts when the de51gn or operatlon of a control does not allow

- management or employees in the normal course of performing their assrgned functions,. )
- to preventor detect misstatements ona trmely basis. A mgnﬁcant deﬁcrency isa con‘trol o

deficiency, or cémbination of control deﬁcrenmes that-adversely affects Three Rivers =

" Levee Im;provement Authorrty s ability to initiate, authorize, reeord,” process or report .

*financial data relrably in accOrdance with generally accepted aocountmg prInCIples such
that there is more than a remote llkehheod that a misstaterhent of Three Rivers Levee .
Improvement Authonty 8 ﬁnanc1al statements that is more than mconsequentral wﬂl not -
be prevented or detected by Three Rrvers Levee Improvenent Authorrty ] Internal
) \control : o

: A materlai weakness isa srgmﬁcant deﬁcrency, or. combrnatron of 51gmﬁcant ‘
- deﬁc1enc1es that results in more than a remote lrkehhood thata materral mrsstatement of
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BT I:mmovement Authorlty smt,_‘;

L deﬁcrenmesm"

' ,’thatloonsxdcrtobema@eml

L E’Improvemem Auth(mty s financial statements are free of material missta

| theﬁnanel,al statementswﬂlnotbep‘rev ordetectedbyThsrec RlversLeVec
canmol

. My consrderatlon of mtemal constrol ever cIaI repmtmg Was for1 the lmted purpos;e
* described in the first paragraph ofth;s secﬁonandwoﬂdnﬂt! oces "yldentlfy ail

» ternal control that might be signif cant deficienicies or material

-weaknesses. I did not Idmfy.any d&ﬁmemles in mtc’mal @ontml over financi

-7‘;'AspartofﬁbtamngreasonablcassumceabothetherThreeRwersLevec =

performed tests of its comphance with certain provrsmﬂs of laws rcgulatmm, contrac’w
and g grts phame ‘with Whlch cc)uld have a dn"ect and ndterial
~on the dem'mmatlon of ns’ ncial

‘statement amounts. Htowever providing an Opinion. on

effect -

G conphamemththosepmVISmnstasnotanobjecuveofmyaud;tt,andacmrdmgly,ldo,» ., " :

"",no*texpresssuohan ’I‘herefsu];tsofmytestsdlsclosednomstzamesof ,
. - noncompliance or other"f atters that are reqwedtobef“_'wlmder(}ovent
- Audmn,gStandards ERS : i

| Thlsrepm'txsmtendedsoleiyfoﬂhcmf?]onanduseoftheBaardofD0rs
- .. management, federal awandmg agencze;sandpass—tlmmugh entities. Thls report is not
- 1n%endedtobeusedand$h@ldnotbcbyanyoneotherﬂm ; yecified part;

lea.s ﬁaﬁmf)'hwj O‘" P
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ACCOUNTANCY CORP

L REPORT ON COMPLIAN CE WITH REQUIREMENTS e
.APPLICABLE TO EACH MAJOR PROGRAM AND
. ON INTERNAL CONTROL OVER COMPLIANCE lN S
ACCORDANCE WITH OMB CIRCULAR A—133 o

\.-‘TetheBoardofDlrectorsof R R R R I
3 Three Rivers Levee Improvement Authorlty e el
' “Maryswlle, CA R : ‘ , S e T

- Lhave audlted the comphance of Three Rlvers Levee Improvement Authorrty w1th the
types of comphance reqmrements described in the “U.S. Office of Management and .

E Budget (OMB) C1rcular A-133 Compllance Supplement” that are apphcable to.each of 1ts »v _ ",_ S

.. major federal programs for the year ended June 30, 2006. Three Rivers Levee! - R

Sl Improvement Authority’s major federal p;rogrmns is identified in the summary of ‘

~auditor’s results section of the accompanymg schedule of findings. and questloned costs V

. T‘Comphﬁance with the reqmrements of laws, regnlatlons Coritracts and grants appllcable to. o

each of its major federal ¢ _programs is the respons1b11‘1ty of Three Rlvers Levee
‘ Improvement Authonty s ma:nagement My respon31b111ty is to express an opimon on’

L

o Three Rrvers Improvement Authorl‘ty ] cOmphance based on my audlt

I cOnductzed my aud1t of coty 'p‘hance 1n accordanee w1th audmng standards generally

S accepted iri the United ‘States of Amerjca; the standards applicablet to financial audits- -
- contained in Government | ;u-dltm" ,Sta_ndards, issued by the Comptroller General of the

United States; and OMB C].rcular A-133, “Audits of States, Local Governments, and -

| * Non-Profit Orgamzatrons » Those standards and OMB Circular A-133 requrre that I plan™. i

- and perform the audit to obtain reasonable assurance about whether noncomphance w1th
. the types of compliance requlrements referred to-above that could have a ditect and

" material effect-on a major federal program ¢ occuried. An audit mcludes exammmg on. e S

test basrs, evidence about Three Rivers Levee Improvement Authority’s com;ohance with

+ " those reqmrements and performlng such other procedures as Lconsidered necessary in t’he -’ .

. circumstarnces. believe that my audit pr0v1des a reasonable. basw for my. opirion. My

ARVR  audit-does ot provide a legal deternnnatlon of. Three Rrvers Levee Improvement -

o Autl;lorlty S comphance Wlth those reqmreme,nts

| 1479SanbomRoad YubaChty, CA95993  tef530822-0171 . fax5308220M6  seerosOscaccpacom .



‘)v‘

‘In: my oplmon Three Rrvers Levee Improvement Authorlty comphed in all materlal

' respects, with the requlrerrrents referred to above that are apphcable to each of 1ts major IR

= federal programs for the year envded June 30 2006

o Intemal Control over Comphance N _; e

The manement of Three Rrvers Levee lmprovement Authonty is responsrble for R

- estabhshmg and marntammg effectrve internal control.over comphance with the .

" requirements of laws, ‘regulations, contracts, and grants applicable to federal programs In

e planning and performing my ¢ audlt Iconsrdered Three Rivers Levee. Improvement R TTE

S ~ Authority’s internal control over comphance vs/lth requrrements that co‘uld have a drrect |

" and material effect ona major federal program in order to determine my ‘anditing

) _procedures for the purpose of :expressmg my opinion on corpliance, but not for the
- purpose of expressing an oplmon on the effectiveniess of mternal control over .

- ucomphance Accordlngly, we do not express ‘an. opmron on the. eﬁ"ectlveness of Three
‘Rrvers LeVee Imprzovement Authorlty s mternal control over cornphance .

\ A control deﬁe1ency inan e‘ntrty s 1nternal control over co’r‘nphance exrsts when the

p‘ desrgn or operation of a control does not-allow management or employees in the normal-

" course-of performing their assrgned functlons to’ prevent or detéct noncomphance witha -
" type of complrance réquiremnient of a federal program on'a. trmely basis.. A sighificant

_; deﬁcrency is a control deficiency, or combmatlon of controI deficiencies, that adversely

- affects the entity’s ability to administer a: federal program such that there is more. than‘a
" remote likelihood that noncompliance with a type of” cempham:e reqmrement of g federal
'~ program that is more than mconseqUentlal wﬂl not be: prevented or detected by the '

, '-'entrty s Intemal control

o A materral weakness isa 51gmﬁcant deﬁcremcy or. combrnatlon of srgnrﬁcant

- ,_deﬁcwncres,, that results in more than'a remote likelihood that materral noncomphance
- with a type of comphance requrrement of a federal program wﬂl not be preVented or. N
: ‘,detected by 1 the entlty s mternal control ; , :

- My conslderatron of mtemal control over comphance was for the hmrted purpose _
"~ deseribed in. the first paragraph of this sectlon and would not necessarlly 1dent1fy all.:
" deficiencies i in intérnal control that. mrght be s1gn1ﬁcant deficiencies or materral :

‘ weakrresses We did not 1dent1fy any deficiencies in mternal control over Comphance that L

- we con31der to be materral weaknesses as deﬁned abOVe

o Schedule of Expendrtures of Federa;l Awards ‘

’ The accompanylng schedule of expendrtures of federal aWards is presented for purposes :
, of additional analysis as required by OMB Circular A-I33 and is nota requlred part of the
~basic ﬁnancral statements:” Such mformanon hds been subJected to the audrtmg "
“procedures apphed in the audit of the basic ﬁnancral statements and i in our opinion, is _
o fairly stated inall materlal respects in relat1on to the basrc ﬁnancral statements taken as a’
"“Whol*e : . » IS



management federal awardmg agencws and pa 's}through entltles and 1s‘ ‘,ot n’tended to
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FOR THE YEAR ENDED JUNE 30 2006

MM -;;‘: Y OF AUDIT RESULTS

: . The audrtor S report eXpresses an umquallﬁed oplmon on the fmanmal sta‘oements of ‘ =
o Three Rlvers Levee Improvemerrt AUﬂ’lOI'lty AR R A

R T“No mstances of reportable condltions matenal to the fmanc1a1 statements of Three o :

N =R1V€1’S Levee Improvement Authonty were dlsclosed dunng the audrt

3. No mstances of nommphance mal;enal 10. the ﬁnanc1a1 statements Qf Three Rlvers o

- . Levee Improvement Authonty were dlsclosed i f

the alIdlt

4, _'No mstances of reportahle cond1t10ns matenal 7y the inanmal staIements of Three B

~Rivers Levee Improvement Authonty were dlsclosed durmg Lhe audlt of maj or

A federal aWard pros

S ‘federal programs
A Rlvers Levee Immovemem Authonty

o .and Depf*

o . Three R.IVCTS Levee Improvement Authorlty does n.ot q(."

5. 1The audltor s report on comphance for the maJ or federal awa:rd prograrns for Three ,

;- _ Rivers Levee Iinprovement Authonty expresses an unquahﬁed oplmon on all major-" B S

6. There were no audrt ﬁndmgs relatlve to rhe maJ or federal award programs for Three .; - | 3

; . The programs tested as the major program was the Gfﬁce of Emergency Semoes L

¢ ,jhe threshold used for dlstmgulshmg between Type A and B pro’ams was o
, f$300 000. 7 :

ftmer ‘t of Huelnd Secunty Ci—ark Laterai and Clark Slough Renovafuon .

1fyas a low-tisk audites,






