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This memorandum provides information regarding the annual escalation of the Three Rivers Levee
Fee per the Revised Three Rivers Levee Fee Nexus Study (Nexus Study) dated October 13, 2008
adopted by Ordinance No. 1465 by the Yuba County Board of Supervisors on November 18, 2008.

In accordance with the Nexus Study, the fee is made up of these three components:

o Allocated Cost of Levee Improvements;
e Finance Charges; and
e Fee Administration Charges

Based upon the adopted Nexus Study, the fee will escalate based upon the following:
e Anannual rate of 4.5% for the allocated annual costs based upon the Fee Nexus Study; and,

e An annual rate of the change in CPI All Urban Consumers for San Francisco — Oakland — San
Jose for the administrative component of the fee.

The fee last escalated on July 1, 2010 by the prescribed escalation rates. The attached Table 1
provides a summary of the escalated fee expiring on June 30, 2011 and the escalated fee rates
based upon the prescribed annual escalation provisions outlined within the Nexus Study.

The Nexus Study outlines a process for updating the fee on an annual basis commencing July 1,
2009 and annually thereafter. Therefore these escalated fee rates are effective July 1, 2011
through June 30, 2012.

If you have any questions regarding this fee update, please call Seth Wurzel (530) 633 — 7384.

1 TRLIA Fee Update 06_28_11 - SWC.doc



Table 1

Three Rivers Levee Fee - Annual Escalation Effective Date of Escalated Fee: July 1, 2011
Fee Amount Summary Fee Amounts Are Valid until:  June 30, 2012
Current Levee Escalated
Fee Expiring Escalated Allocated Administration Updated Total
Location/Use Type June 30, 2010 [1] Levee Improvement Cost Escalation [2] Charges [3] Fee per GDA

Plumas Lake Zone

Residential $65,605 $63,781 $2,870 $1,852 $68,504

Retail/Office/Commercial $109,600 $106,554 $4,795 $3,094 $114,444

Industrial $55,703 $54,155 S2,437 $1,573 $58,164
Linda Zone

Residential $5,783 $5,622 $253 $163 $6,038

Retail/Office/Commercial $9,661 $9,392 $423 $273 $10,088

Industrial $4,910 $4,773 $215 $139 S5,127

Source: Revised Three Rivers Levee Fee Nexus Study, October 13, 2008 & Yuba County Ordinance No. 1465 adopted November 18, 2008.

[1] Reference the July 14, 2010 Memeorandum prepared by Capitol PFG re: Revised Three Rivers Levee Fee.

[2] Per the adopted Nexus Study of the escalated annual cost component is 4.5%.
[3] The escalation of the Administration charges is based upon the change in the Annual Average CPI All Urban Consumers for San Francisco - Oakland -
San Jose. For 2009 to 2010 the % change is 0.02%.
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